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This responds to

complies with the requirements of sectiorn 301(c) (26) olbiiot
be granted an exemption from federal inccm=2 tax under =

501 (a).

We found one provision in the statute tc ==
ambiguous . NN o ¢ he Code == ws
coveradge to be extended to a person who wzss rejeyced zw° one
carrier for coverage "without material und=srwriting rsszriczo:o
at a rate equal to or less than the Association plan rzze."

Under section 501 (c) (26), an insurance poc. can proviis= coverzge

to individuals who, because of an existing medical ccomZiticn. zre
only able to acquire medical coverage at =z rate subs::::la-_, n
excess of the rate charged by the pool. =Iter rsreal-ng ths

statute, we believe that it proper’ly limits cz-r2racs ==
individuals who can only obtain coverage &t a higher r=zte, cxr who
cannot obtain coverage without a material xrestrictio:=.

If you have any questions, you may ccntact Brant Zoldw.m cf

this Branch at 622-6080.
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